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Nantagr, and perhaps carry it further]than you and I think they ought to

""* carry it," Judge Gary replied. "I would
rot like to go further than that, because
I remember in the Government case,
tinder a very severe cross-examination,

N , many of the independents testified that
i whatever happened they could survive
T and thrive in spite of the United States

^ >m*ci Corporation."
Mrrvrrn ind Competition.

Mr. Untermyer then asked Judge
Gary whether he believed merger* like
the Midvale. Republic and Inland did
r.ot tend to eliminate competition and
whether this was not one of the distinct
advantages of such consolidation.
"in the sense of two different plants

covering the same job of course you
are right." he replied.
"You understand that this committee

Is particularly concerned in keeping
open the market In structural steel?"
Mr. Untermyer asked.
"I hope it will succeed In every way."

replied the witness.
The relationship of the Morgan firm

to the steel corporation was brought out
, after Mr. Untermyer had got into the

/ record figures of the company's capacity
and production for 1920 and 1921. Judge
(lary put the sales for 1920 at J1.2CO.OOO..
000 and for 1921 at about 1655,000,000. He
hesitated some time and could not recall
the corporation's surplus, then said he
would "guess" $100,000,000.

Cash Balance #12:1,000.000.
Questioned regarding the corporation's

cash balances Judge Gary said they
were in the neighborhood of about
$125,000,000 and that about $8,000,00# of
that amount was kept on deposit with
J. P. Morgan & Co. at 2.6 per cent.
Interest.
"You don't borrow any money from

Morgan's?" asked Mr. Untermyer.
"We don't borrow any money from

any one."
"Infact. you lend money in the Street'

don't you. on call?"
"No," replied Judge Gary.
"Well Morgans lend the money.they

lend your money and get anywhero
from 4 to 6 and 8 per cent, as the
market permits, dop't thov?" Mr.
"L'ntermyer asked.
"I don't know. T cannot answer."
Q. Don't you think that is a very

vicious practice of a great corporation,
keeping its money with private bankers
who simply use it for their own purposesand make profits on it and depositIn their own banks and get control
und power in their banks through the

»* use of the moneys of these corporations?A. All the banks in which wc
' deposit our money do the same thing,

I suppose. They make some money out
of it.

Q. You know that that practice was

criticized in the money trust investlgatlon,do you not A. I remember that
investigation in a general way.
Q. How long have you been getting

Interest on these depostts? A. Ever
since we have had any there.always.
There have been times.a comparatively
short time.we got only 2 per cent.
nnd there was a stood deal of discussion
between Mr. Morgan and myself In regardto that. I wanted 3 per cent,
and he thought 2Vj per cent, was liberal.
Q. And you compromised at two and

one-half per cent? A. We compromised
at two sixty, yes, that is right.
Q. By the way. Judge Clary, the Morganfirm virtually names the directors

of the steel company, doepn't It? A.
Xo, they do not, certainly not.
Q. Now let us see about It. Do you

remember Mr. Morgan was testifying:
before the money trust investigation?
A. No, I do not. t would bo very much
surprised if he testified to that.

Q. Well, he did in effect? A. That
is that he did it then or that he did

v in at the begijutins?

Choosing: of Directors.

W. No. he did it then. Who names,

the directors? You know the stockholdersdo not name them? A. I think 1
will have to admit and perhaps claim:
1 hat I do more of that than anybody
vise and always bave.
Q. You do It in consultation with

nvhom? A. All the directors.
Q. How many of the Morgan director*are on your board? A. One.
Q. One now.there were more? A.

There were at the start.
Q. And for many year*. A. Well. yes.
Q. Which is the one now? A. J. P.
Morgan.

\Q. An.l as vacancies occur in the
fcooj-O you designate the directors, in
consultation with Mr. Morgan, do you
not? A. Not any more than the otheri
members of the finance committee.

Q. No*-, don't you know. Judge Gary,
in point of fact, that these director* are

rt ally named by you and Mr. Morgan,
or by Mr. Morgan after consulting you?
A. I do not. That Is not a fact.

Q. Have you ever named s director
without the assent of J. P. Morgan &
Company, and. If so, give us hla name?
A. I do not thlnV I have.or without
the assent of every other member of the
finance committee.
The members of the finance committeeof the Steel Corporation are: Judge

Gary. J. P. Morgan. George F. Baker.
FJchard V. Tdndabury. Perclval Roberts,
Jr., J. A. Farrell and William J. Fll-
hrrt. Mr. Untemiyer pursued hla in-
Ultfry into the Morgan influence in the
corporation.
Q And you consult these other

A. Tm.
'

Cirr and Mown niuvrrril.

Q. But you pick them out. and then
yeu consult them? A. Norn-, may I adJ
something there? I want to add this:
Furlng the last year Mr. Morgan and I
old not agree with respoct to filling
vacancies In the directors.

Judge Gary at this point sought to explainthat in the early days of the
Steel CoVporatlon he and the late J.
Pterpont Morgart frequently disagreed
on matters of policy and appointments
and that the elder Morgan frequently
yielded.
"But If you had not heen able to con-

vlpce him his Judgment would have had
to prevail?" Mr. TTntermyer suggested.

"I am not milling to admit that." said
Judge Gary.

Q. Tou have not had such a case.
have you? A. I have attempted to
make the statement that Mr. Morgan
and Mr. Morgan's firm, from a very
early period of our history, had never
heen, nor attempted to be. the doml-
natlng factor In the control and man-
acement of the corporation.
* CJary Offer* to Illustrate.

Q. That Is a very general statement,
end It depends S good deal upon what
I'M been don*. Judge Onry. A. I eould
give you a {food many Illustrations.

Q. Could you give me any illustration
In which anything has ever been finally
don* against the Judgment and wishes
of that firm? A. I can. against the
Judgment, but not against the wishes,
lierauae Mr. Morgan and Ids firm have
atwaya agreed with whatever hag been
done.

^ Q. If Mr. Morgan Is not the domlnstlngfactor In that t'nlted States steel
«'erporatlon. who on earth Is? A. Well.
I will say the finance committee, and
It has always been.the finance com-
mlttee

Q. Never mind about the finance
< nmmlttee. A. Well, that answers your
question.
mQ. It doet In a way, hut that Is the
way in which those questions are niivsvsanswered. A. Excuse me, I did
rtt t mean to do that ; I did not mean to
e^ade.

Q. Yon know perfertly well to say
thet the board does this and the board
does that, when a eorporatlon has to be
dominated by some overpowering Ini
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Thomas l. chadbourne a

last niglit:
Mr. Chadbourne's atteutior

yesterday's statement ot the steel
a statement of the proposed flnancl
capital stock.

In reply to this he s'ated tlu
been decided upon: that a syndic
064,025 to purchase 253.314 share
value of $25,331,400 allocated to th
shares of common stock without
cash working capital and also t<
used in the discretion of the synd
tional shares of stock of the new

or otherwise.
For the foregoing and to acq

companies the immediate issue t

preferred stock and 3,224.331 share
It has been agreed that for his

Mr. Chadbourne shall have the rig
25,500 shares of the common stock
L<oeb & Co., to assure nieir com

shall have the right to purchase I
common stock at the same pr;ce.

V
board nor any finance committee that
I thought waji like our finance committeein respect to the management of the
affairs of the corporation.

Q. How often does it meet? A. Every
week.

W. One of your men is from Philadelphia,you say? A. Yes.
<J. Mr. Roberts is a Philadelphia man?

A. Mr. Roberts is a Philadelphia man.

Q. Are the finance committee memberssalaried men? A. Xo; they are not.
Q. They get salaries in some other direction,don't they? A. No.
Q. In some capacity? A. No. Mr. Filbert
Q. You are salaried, the Comptroller

is salaried, Mr. Lindabury is salaried?
A. Four of us.

Q. Four out of seven? A. Yes. all but
Mr. Morgan, Mr. XJaker ana Mr. jiod-

erts.
Q. I understand. I was asking you

about this question of structural steel.
What proportion of the structural steel
of the country does your company
make? A. X cannot give you those
figures, but I think about a third.
Q. Do you know who your competitorsare in structural steel; all the

companies make it more or less? A.
More or less. I think others have testifiedto that. I don't know. It seems
to mo I saw something of it in the
newspapers. For a good many years
we have not known so very much of
the business of independents.

Gentlemen's Agreements I'p.
Q. You mean since the gentlemen's

agreement dinners separated? A. That
whole question has been gone over in
the courts, you know.
Q. 1 say since those luncheons or din-

ners ended you say you have not known
so much. Is that the period you refer
to? A. I will say that if you referred
to the dinners.
Q. Since then you haven't substituted

luncheons or breakfasts? A. There has
been nothing substituted as far as I
know.
Q. Having, as you say, a differential

in your favor of $3 a ton these inde-
pendents are at your mercy, aren't
they? A. I don't think so.
Q. Now, isn't it a fact.suppose in-1

stead of this being a kind of elcemosyn-
ary despotism, if you please, or control,it were a ruthless one, and sup-
pose you chose, to exterminate your
competitors by foregoing this $3 or $o
a ton differential, it would not take
long to do so, would it? A. I do not
think that is a practical question.
Q. You don't think it is a proper question?A. Practical question because
r\ r>..» «u.. i_ .. If

you have W a ton or $5 a ton in costs
over your competitors and you have "

the capacity to supply the market, why
then he is living by your grace and
favor, isn't he? A. No. X don't think
so.
Q. You don't think so? A. No. X do

not.
Q. Then you do not believe in arith-

metic? A. I think X do.
Q. Take, for instance, the time when

you had only 4u per cent, of your ca-

pacit.v employed, in which you made, as
the figures show, "more money than
when you had double the capacity.if
you had chosen then to fill to your
capacity, *nn your auierrnimi in your
favor, by underbidding and biddlnK for
the business, your competitors could not
have existed, could they? A. Why do
you think we did not do it?
Q. Because I think you thought it

was bad business to do it. A. Do you
think

Independents \ot Krltrhtened.

Q. I mean by benevolent despotism, T
mean a reasonable and sensible one.
A. I remember in the Government case
under a very severe cross-examination.
many of the independents testified that
whatever happened they could survive
and thrive in spite of the Unitrd States
Steel Corporation.
g. Yon did not expect them to admit

they could not. did you? A. No. I ex-
pected them to tell honestly wliat they
could do.
Q. But hope springs eternal in the

human heart. Now. about this structuralsteel in which we are primarily
interested, these mergers that you have
been hearing about, they will have the
effect of curtailing competition In at rue-
tural steel just to the extent fa which
competition is eliminated between the
constituent members of the company.
won't they? A. I don't know. That
would only be a

Q. They will restrict competition?'
A. They might do that. 1

g. But don't you aee that If three com-
petitors get together, who are now com-
petlng for structural steel, that eliminatescompetition Jto that extent.
doesn't it? A. I do^not think I can
answer that decidedly, yet
g. Why not? A. Because there may he

Just as much competition between the
different plants. It may not be the
same kind of competition. i

Q. You don't mean to say. Judge Gary.
that if three competitors making struc-
tural steel combine into one company
they are still going to compete with one
another for orders for structural steel?
A. No. I don't think «o.

g. How many of your concerns were
making structural steel before your
combination? A. Two of them, anyway
g. Oh. there were more tlinn that

A. And another one to a small extent,
u. Don't you know that, before the

combination, for Instance, the American
Bridge Company's constituents made
structral steel? A. Yes, the Carnegie*.
Q. Don't you know also that the

American Bridge Company had at least.
six structural steel manufacturers who
combined? A. You probably know, I
don't remember it.
Q. Now. the Carnegies made structuralsteel, didn't they? A. Yes.
Q. Whom else? A. The Illinois Hteel

had a very small plant. It was hardly
worth considering. It was on the north
Side in Chicago. ! \
Q. Now. since the t'nlted Stales Steel

Corporation, the making of structural
steel has been allotted to the American
Bridge Company, hasn't It? It makes
the structural steel?

Jlltiiols Plant Kept I p.

A. Well, the Illinois Steel has kept up <

Its plant, always kept up Its plant and
enlarged it. 1
Q. But the Carnrgleg went out of It. ,

They are not making structural steel
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uthorized the following statement

i was called to the fact that his
merger plan had not contained

ng and the authorized and issued

it the authorized capital had not
ate would be organized for $64,!sof preferred stock of the par
e inland shareholders and 505,331
par value to provide additional

) provide $20,000,000 cash to be
icate managers to purchase addicompanyfrom the new company

luire the properties of the three
will be $80,331,400 par value of
s of no par value common stock,
services in negotiating the merger
ht to purchase from the company
: at $10 a share, and that Kuhn,
inuing Interest in the company,
>9,500 shares of the no par value

/

any more? A. No. 1 do not think they
are. They may make steel. You mean
the fabricating.
U. Now,,the organization of the Unttec

States Steel Company therefore eliminateda large amount of competitior
in structural steel through that combination.didn't it, and the combinatlor
of the American Bridge Company precededit.there is no doubt of that? A
I think so.

Q. Wouldn't the same follow in a
relative degree from these mergers thai
are now under consideration? Here if
the Mldvale, the Inland, the Republic.
if they are all making structural steel
and they combine in the ordinary courst
of things, the making of structural stee
as a matter of economy would be allottedto one mill. It would be one ol
the advantages of consolidation? A. Ir
the sense of two different plants coveringthe same job, of course you art

right, but I should think they would
give the work to the plant that could
no 11 10 me oesL au v an lagi; accural rifc
to the location.
Q. But the competition In bidding foi

the work "would be at an end, wouldn'1
it? A. 1 think it would.

lOiil a "Lean" Year, Says Gary.

Mr. Untcrmyer began Judge Gary's examinationby getting into the record the
organization figures of the Steel Corporation.and a statement of profits foi
1021, which Judge Gary described a
"lean year." This showed net profits
of $92,726,057, Including a charge of $27,P05,(M5for depreciation and sinking funds
on bonds of subsidiary companies. The
testimony ran:
Q. As chairman of the board of directorsyou are the official head of the

United States Steel Corporation, are

you not? A. I am.
Q. Dt you happen to have the last

staUiuent here? A. Yes. we have the
rnnn -t.

y. Suppose we put that In?
Q. The total volume of business appearsto be, J655.407,568? A. That ii

right.
Q. And that was a A. A lean year,
Q. rt was a decrease of what pet

cent, from the A. Previous year.
y. Previous year? A. 46.3.
Q. After paying interest on underlyingbonds the n'et profit for 1921 ir

that lean year was 892,736,057,82. You
do not consider sinking funds a propoi
charge against net earnings, do you*
That Is a payment on account of the
capital. Isn't It? A. Well. you set
how the books are kept.
Q. Yes, but, .Tudge Gary, won't you

answer me? You do not regard a

sinking fund payment on the retirement
of bonds as a charge against net earnings,do you? A. Well, I
Q. Won't you answer me? A. From

the standpoint of the accountant 1
should say yes.

Title of Kinking Fnnd Payment.
Q. Would you say that the money

that is paid out of net earnings, toward
reducing the debt of the company ok
Its bonds is a charge against its net
earnings; or is it a payment out of net
earnings toward the reduction of Indebtedness?A. That Is probably whal
11 1.1.

Q. You notice the other item there.
$27.90ft.045.44 against net earnings of
$92,726,067.92. includes also sinking
funds on bonds of subsidiary companies.doesn't It? A. Yes.

Q. How much of that was a payment
for sinking fund? A. I can't distinguish
from recollection.

Q. What? A. I can't tell you.
W Then for all purposes of this Investigationtills exceedingly lean year

showed a profit, did it not. of over $93.000.000on about $6fi5.000.000 of business?A. I do not think so. A large
part of this is for depreela tion. and T
think certainly that is properly chargeable.

Q. Yea; there is no doubt depreciationis properly chargeable against net
earnings. A. The larger part of this
$27,000,000 is for depreciation.

Q. You don't know how much of it?
A. N'o. I do not. but certainly most of It.

Charcrs Pat late One Item.

Q. Weil, you have charged not only
depreciation but you have charged for
depletion, haven't you. and you have
charged for replacement funds and sinking(Ml all In thnt one Item, have you
r.ot 7 A. ^sinking funds on bonds of subsidiarycomir.inles, which arc comparativelysmall.
Q But still they are payments on accountof capital, aren't they? A. Yes,

on fno same line of reasoning; which you
offer to the other.

Q. Don't you ngree with me as to
that? A. Yea. I think I do. whatever the
amount Is.

<J. Now you say that was an exceedinglylean year and It showed a reductionIn business in tonnage of about
4ft.3 per cent.. Is that right? A. I think
so.

Q. From the preceding year. Have
yoti any statistics showing the net earningsof the company for the last ten
years as compared with Its sales? A.
No. I have not that here.

Q. Can you furnish that data? It Is
public property, Isn't It ? A. Yes, Mr.
L'ntcrmyer.

Nothing Hidden, Maya tiary.
<s* The policy of your company Is one

of pitiless publicity. Is It not? A. Y»s,
Mr. I'ntermyer, we will furnish yon anythingconcerning any part of our businessthat Is gei-msne to your Inquiry.

ij. Do you notice earnings of in20
jemro nrqucunn lur nrprw hiu>n ami nefnrodeurtlna for the payments on accountof capital Into the alakfng funrl
were »17f..4*1,#9# 41 ? A I do.

Q. On what volume of business la thin
predicated? la It not, upon figures,
showing a business for that year of
$1,219.114,904? A. That I* right.

Q. That la about 15 per rent, on the
total business, lan't It, In round figures?
A. 1 think so.

Q. Now those were lean years, both
of them, were they not? A. Nineteen
hundred and twenty was a pretty good
yenr.
Q. Was It a prettv good year nn contouredto 191# or 1919? A. Nlnteen hunIredsnd eighteen was a big year.
Q. That was due to the abnormal businessgrowing out of the war, was It not?

A. I think so.
Q. Nineteen hundred and twenty was
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a regular year, does it? A. Business
conditions just now are very boo<I and
improving. I would not like to present
any opinion as to the whole year, Mr.
Untermyer. You can tell as well as I.

Argument Over IHfTerent Inl.

Q. Judge Gary, it has been stated here
that the United States Steel Corporation,
by reason of certain factors growing
out of this consolidation, and its great
strength, and the position of its plants,
its transportation facilities, and other
matters, has a differential in its favor
estimated at from $3 to $3 a ton over
its competitors. A. You mean because
of its material as compared with others?
I don't think we have that much advanjtage.

.; Q. What, in your Judgment, is the advantage?I am taking ail advantages
.loll,-.,.-, \ In

my opinion $8 would bo the maximum.
Q. Have you ever made any figures

on it? A. No, we have not. so far as I
know.

Q. So that would be simply a rough
estimate of $S per ton advantage over

your competitors by reason of your
situation? A. Of course Jhere are a

good many elements in advantage, and
a great variety of products.

Advantage In Shipping.
Q. Would that include your advantagesin the way of transportation? A.

Yes, it would, such as they are.

Q. How many miles of road have you?
A. Main lines. I think about fifteen hundred,Just over fifteen hundred miles.

Q. Is not there a manifest advantage
over your competitors In your ownership
of Interstate transportation? A. If you
refer to the mining properties, I would
say no. Mr. Vntermyer. and I will tell
you why, if you rare to have it.

Q. Now. referring to the manufacturedproduct, there is a distinct ad1vantage? A. I don't think so, Mr. Vntermyer.
Q. Then if there Is no advantage

whatever in the ownership of the trans1portatton companies, there will bo no ob-
^ jection, would there, to divorcing them?
' A. I think there would.

Q. There would be objection? A. I
think there would.

' Q. You think your compaoy would ob'Ject? A. I think ho.
Q. In times of great pressure you

quite realize that the control of these
transportation companies gives the Steel
Company the opportunity of more

! prompt deliveries and preference in all
the facilities? A. I don't think It floes.

r> Weil ,in not vou understand that
f that la the theory on which the mining
companies have been divorced from the

' transportation companies that owned
t them? A. I cannot .answer that at all.
Of course I have a reason for my
answers

Q. If there Is no advantage In the
ownership of these transportation companieswhy are not you willing that
they should be divorced and give your
competitors whatever advantage there Is
in tlie equal access to these properties?
A. If you will allow me I will try to tell
you briefly whj'. In the conduct of such
a large mining and transportation busi- .

ness as we do in the Northwest it is
essential that the very best service be (
rendered by the railroads, and if it had
to depend upon the will and disposition |
of an independent railroad whose ser- ,
vices were largely devoted to the generalpublic It Is probable -that the ser-
vice would not be so good. Now if that j

applied with equal force to the Independentmining and manufacturing com- i

panles in practice of course I might i

have a different opinion. It does not,
and I do not think It would be allowed 1
if it was attempted. By that I mean .

to say I think the independent mining
companies and manufacturing com-
panies in the Northwest have just as
good service from our railroads as we
get for our manufacture. I do not think
there has ever been any discrimination
or any claim of discrimination by any
one. 1

Q. But your competitor's have to rely
_ upon just the kind of outside service

that you say you fear would not be so
effective as your own service and that
you are seeking to avoid? A. In prac-
tlce, no; perhaps in theory.

How They Minngr Rnllroada.

Q. In practice you have to rely upon ,
the general service of the railroads of j
the company In transporting most of j
your manufactured products, do you
not? A. We do, but, Mr. Untermver, i

' there is this difference, that our rail- i

roads In the Northwest are all the time
sufficiently equipped and so managed ]
that they have capat lt.y to take care ,

fully and promptly of alt the business i
that is offered. That isn't true of the
railroads in the country generally, as' i
you know. Wo have suffered at times
very materially. the losses have been
very heavy, because of the lack of
opportunity to transport promptly and ,
deliver our commodities.

Q. Then you are of the opinion that
your ownership of this means of transportationis a substantial ndvantage to
the steel company? A. Yes, I think
it is.

Q. Of which you do not care to depriveyourself.and that is so because
they are better managed and better
equipped? A. Yes. that Is probable.

Q. Then you have a poor opinion of
the management of the roads of the
country generally, have you. as com-
pared with the management of your
transportation lines? A. T presume my
opinion is the same as yours. I

Dinkey anal Topping Drilled.
Renewed investigation of the merger

of the Midvale Steel Company with tho
Republic and the Inland followed th<» «

publication yesterday of some details of
the deal, consummated late on Thursday
afternoon. That same day both Mr.
Topping of the Republic and Mr. Dlnkev
of the Midvale testified that no final
figures had been arrived at and thai
the merger involving rapital of more
than $200,000,000 was only in a tentaJfive stage.

Mr. tTntermyer chrrged that while
that testimony was b< i* ; given the de|tails of the merger v «re being prepar%>d
for the press and «ha' Mr. Topping and i
Mr. T">fnk»v XKoro frvirnr to trifle wli»i i

the committer. "Their testimony migot
he characterised more atronffty," he
added. i
With Mr. Topping on the witness stand

Mr. Untermyer thrust Into his hand a

newspaper account of the proposed mer-
ger. the details of which were given out
at the office of Thomas L. Chadbourne.
They omitted to Include any reference
to some 30.000 shsres fif new stock to b.
Issued to cover a bonus to Kuhn, T.oel> |;A Co.. the syndtcstc managers; of the. ]
$21,000,000 additional that Mr. Untermyrrcharged was t<> he spent for trad-
log purposes to create a market for the
new stock, or of $f7.r>,000 to pay back
dividends of the Republic Iron an I
Steel Company.

"Don't you realise.'J_ Mr. tTntermyer jasked, "that publications of that kln.l
given out without stating the amount
of money that Is to he raised for newcapital.without stating the price .it
which It is to be raised, without statlni.
the bontis. is a gross Injustice to Intend-
Ing Investors who take a statement of
that kind at Its par value and go and
buy or sell stock upon the baaia of W
A. T do not. because the facts w."1 ne
given out.

I'ntermyer Sees Imposition.
Q. Hot In the meantime, as to existingstockholders who wanl to Bell and a-i

to Investors who want to buy, don't you
see that Is an imposition tlpon them.
A. I do not.

(J. Don't you understand that a misleading.partial statement of that kind
Is a hundred .times worse than none at
all? A. That was a contribution to our
publicity, not final flgurea. 1

Q. Contribution toward publicity.by L1
*
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\ France Tells Her Belief |

Hague Meeting Will Fail

PARIS, June 2 (Associated
Press). Premier; Poinoare
to-night dispatched a memorandumto all the Governments

which have been invited to send
experts to the coming conference
at The Hague setting forth the
conditions France considers indispensableto insure the success of
a new conference on Russian affairs,underlining the conclusions
France thinks should be drawn
from the long discussions with the
Soviet, delegates at Genoa and endingby endeavoring to show that
outside the technical negotiations
between the experts the new conferenceis doomed to failure, judgingfrom the Soviet methods at
Genoa.
The French Government will decidenext week whether it ^onsidersit opportune that France

should be represented at The
Hague.

V /
the people who are gambling In the
stock? A. I don't know anything about
the people who are gambling in the
stock.

Q. Sure about that? A. Never have,
Mr. Untermyer.

Q. I am talkiner about now. not ahont
the past. This committee feels greatly
outraged at the attitude of yourself and
Mr. Dinkey in your testimony of yesterday.A. I am very sorry they cio.

(J. They feel you have not been frank
with the commit tee. A. t won't characterisethe point of view of the commit-
tee on how they feel about it.

Q. Do you know how many shares 01
stock of the Republic Steel have beeajdealt in in the last couple of weeks? A.
Certainly not.

Q. Do you know how many have been
dealt in as compared with the dealings
of last year in the same stock? A. I do
not.

Q. The preferred stock of your companyhas taken quite a Jump, hasn't it?
A. I think it has advanced somewhat.

Q. One of the conditions of this mergerprovides for the payment of past
accumulated dividends on your preferred
stock, doesn't it? A. It does.

Q. That rash is to be provided byKuhn, l,oeb & Co., isn't it? A. By the
syndicate.

Q. By Kuhn, Loeb & Co., who are
the managers of the syndicate. They
Rre bankers who are to provide the
cash? A. Yes.

Topping Not In Syndicate.
Q. Are you in the syndicate? A. I am

not in the syndicate.
Q. You are going to be? A. I cannot

tell you what I am going to do. It maybe many things.
Q. You say Kuhn, Doeb & Co. are to

raise a maximum of $65,000,000? A.
That is my recollection.

Q. Of whicli $24,000,000 is to be raised
bn preferred stock at 95 and t20.000.000
>n common at par. common stock at 50,
ess commissions and bonuses? A. So I
understand.
Q. Where is the other twenty million

to be raised, on what form of security?K. No, security as far as I understand.
Q. If I understand you It was to be

lixty-flve million? A. That Is the cash
syndicate fund.
Q. People do not pay cash into a eomjanywithout getting something for it?

A. Part of the syndicate fund. I believe.
Q. What are they to get for it? A.

What are they to get?
Q. Yes. for the $65,000,009. They are

to get twenty-five million preferred,
twenty million of common *-tock what
*lse are they to get? A. The syndicate
bins outright at twenty-flve and twenty.
That is all they huy.
Q. And they agree to supply twenty

million dollars more? A. Not to the
company.

Q. To whom are they to supply It? A.
It goes to the syndicate.

Q. What are they going to do with It?
Such purposes as they want to use

It for.
Q. Don't you know it is to be used for

Sealing: In the stock? A. That or other
purposes; whatever their Judgment
might suggest.
Q. It Is to be used for trading in the

stock, to make a market for (he stock?
A.. It might be.

Q. You know that, don't you: soil
have to make a market in a transaction
->f this kind?' A. If there is no market
here won't be any sale.
Q. If there isn't a market there is

nothing doing anyway? A. No.

Sot to Sell Plant.

Q. Nobody will sell Ms plants; that Is
-ight. Isn't it? A. Not necef sarily.
Q. You know perfectly well that you

lon't want a stock that Is not marketableA. I know perfectly well I
im not going into the deal for the purposeof selling stoek.
Mr. Dinkey of the Mldvale Company

pleaded Ignorance of the p-ndlng completionof the merger when l.e was '<n
.he stand on Thursday. He said the
Jireetors of the Midvale had authorized
IV. E. Corey to conduct the negotiations
»n<i ne dm not learn tnat tno deal nna

ion'' through until after no left the
hand.
Mr t'hadbourne and Mr. Topping Will

jo asked to-day'to produce the agro--
nent with Kuhn. I/oeb & <"o. and also
'opiea of the merger nr*r>emeut signed
jn Thursday by the executives of ttys
Midvale. Republic and Inland ?teel
companies.

ENGLAND'S BIG LOCKOUT
NEARING SETTLEMENT

Work in Engineering Industry
to Be Resumed June 7.

London, June 2 (Associated Tress)..
in trade union circles It was stated to-
light that complete peace In the onrlnortrlntflertllatrv nrAhnhlv a/ill h« p#.

ptored within n fortnight. At a mating
">f representatives of moat of the unions
ind employers to-night an agreement
was signed whereby wortt will be relumedns far na possible on June 7. The
"tiglneerlng lookout has been In force
for several weeks. Altogether upward
>f 800,000 men were made idle by the
lockout.
Forty-seven unions decided by a ma-

jorlty of 52,432 to accept the modified
terms presented by their employers.

TELLS OF POTASH FOUND
NEAR COX'S PROPERTY

Former Associate of Promoter
Testifies at Trial.

Spc-fet D(.ipatrh to Tus NSw lots Mssun
Houston, Tex., .tune 2..Earl O. Popp,

b. former vice-president of the Cox
Idealisation Company, was the principal
witness to-day In the Trial of Seymour
B. .T. Cox, charged with the use of the
trails to defraud In the promotibrl of his
nil enterprises.
Popp said he told Cox that no potash

deposits had been found In the Mr-;
Dowcll well drilled hy ihe company in
west Texas, but on cross examination
I hp witness testified about the dlacovery
of potash deposits In wells on three
sides of the Cox holdings and said he
wired to Cox that he believed the propertieswere valuable.
The witness said lhat. after severing

his connections with the Cox Idealisation
Company h« purchased lease* near the
On* holdings for himself.
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j small loan and a large loan. The atititude of thhe French Government, as

expresed bv \J\ Polncare, was taken to
indicate that It did not consider $1,000,!000.000 a large loan, but that $">,000,000,000
might be considered such.
Any reduction of the French claim

subsequent to a large loan. It was
pointed out. would also entail discussionof the Allied war debts to the
United States.
Kvidence of the influence of Premier

Polncare over the Chamber was shown
when the question as to priority of the
numerous orders of the day came up.
M. Harriot insisted that his order of the
day regarding international loans should
have priority. To this M. Poincare objectedand, without implying lack of
confidence, the Chamber voted. 4L'S to
113. against M. Hcrriot. But when the
straight order of the day, Involving a
vote of confldenoe in the Government,
-was put before the Chamber, the oppositionvote was reduced to 100, while
that of the supporters of the Governmentwas increased to 484.

BR!AND DEFENDS HIS
POLICY AT CANNES;

Says Lloyd George Promised
Aid if Germany Attacked.
Nantes, France, Jun" 3 (Associated

Press)..Breaking a silence of five
months, Ariatide Brland, to-night defendedhis policy as Premier and replied
to his critics, refuting their accusations
or weaKness and pointing out how his
successors had been obliged to revert to
his policy. Referring to the AngloFrenchagreement lie said:
"I harl and still have an idea that

when Great Britain and France are
L'nited and allied in the eyes of the
world, war would be Impossible in
Europe, and 1 am sure that if before
the declaration of the war the Kaiser
had been certain England would have
been with us. there would have been
no war."
Following a discussion with Premier

Idoyd George and the Belgian delegates
at Cannes, M. Briand said, Mr. Lloyd
George handed him a paper "In which
It was said that in case of aggression
by Germany England would consider
it In her Interest to defend the Rhine,
frontier."
M. Briand recalled how the AngloFrenchagreement was unanimously indorsedby his Cabinet, but how in face

of the attitude of a certain number of
members of Parliament he had resigned.
"But I left behind mc," the speaker

declared, "a paper which prfftected our
frontier. It ' emained to protect eastern
and central Europe. I had 'begun the
conversations with the view of an Ententewith our Italian friends and the
Little Entente, so that we should have
gone to Genoa with a complete plan of
alliances ensuring complete protection.
And I think under these conditions Russiaand Germany would have been
hampered in their negotiations."

Tn further refutation of ehnrge« of
feebleness of policy, M. Brtand pointed
out that he obtained the adoption of the
French plan for Upper Silesia by the
League of Nations, and induced the Alliesto decide on joint occupation of the
Ruhr in the event of the German Chancellornot accepting tlie plans. He recalledanother occasion when, he said,
he had not hesitated to call up a whole
class of the army to bring Germany to
reason.

FASCISTI LEADER ORDERS
TROOPS FROM BOLOGNA

But They Threaten Action if
Prefect Is Not Dismissed.

Sprrial Cnhlr to Tub Nbw Yosk HHB.mb.
C'opi/rifltit, 19!!. bp Tub Nbw York HWii.BXf*'York Herald Bureau. 1

Kome. .Iiine 2. t
Civil war in the province of Bologtm

bas been averted for the moment.
Benito Mussolini, leader Of the Fasclstl.
lias ordered the thousands of Fascist!
troops in the province and city to suspendall activities and to leave the city.
The Fasclstl, however, still hold to yesterady'sultimatum, threatening mass
action by 50,000 troops unless Prefect
Mori of Bologna Is dismissed.
The root of the trouble still remains,

however, in the rivalry between the
Fasclstl and the .Socialists for control
of the land workers In the province. In
Ferrara the Fasclstl have won over the
land workers from the Socialists, but in
Bologna so far they control only the!
city workers, the land workers remain-]
ing under Socialist dominance with a
cioserl shop agreement with the pro-
prletors.

Milan, June 2..Fifty thcrsand metal
workers have gone on strike here, refusingto accept a reduction In salaries
proposed hv the companies, which assertthey cannot operate without such
curtailment of expenses.

AMERICAN AVIATORS
ARRESTED IN MEXICO

Accused of Leasing Airplanes
to Revolutionists.

JtTARKx, Mexico, June 2..Two Mexicancltlxens were killed and two Amerl-,
ran aviators were arrested In ronnce
tlon with the Investigation of revolutionaryplots In Mexico, according to
official rlianntfliAM tacaIvaH li»r«

Col. Brneato Araias and Rosendo
Valuqun were amatcd on n charge
of being Implicated In plots to make
Fell* Din* President of Mexico. Friends
attempted to free them and In the attack
on the mllltnry eecort the two prisoners
were killed.
At Jalaps. Vera Crust, two American

aviators, whose names were not (riven,
ware arrested after they are said to
have Imported two airplanes ostensibly
for exhibition purposes. Federal authoritiessaid they discovered that the
two aviators had leased the machines 10
revolutionists.
The discovery of 15,000 rounds of

pistol ammunition billed as farming Itnplementswas made to-day at the local
express office.

DELORME, ONCE PRIEST,
INDICTED FOR MURDER

Monthbai,, June 2..Adelnrd Delormemust stand trial this month for
the murder of his half brother, Hanoi,
an Ottawa untverauy snnient. in inn

city last January. The Orand Jury of
King'a Bench Court, to-day returned a
true bill, which correspond* to an Indictmentin the American court*.

Justice Monet set <he trial for Friday,
June S. The court intimated that the
Jtnman Catholic Church had dispossessedthe defendant of his clerical
status.
Wearins a somi-lny atlirc, the accusedidled away his time while await*

111or the Jury's report hy rhattliiK with
Ills (tunrd. At. noon a car with a botuftiet
of flowera tied to the hood called to
take him to lunch.

> \ \*

MEMBERS
CRANE SA YS SYRIANS

OBJECT TO MANDATE £

Asserts Moslem World Sup- i

£
London', June (Saturday)..Charles

It. Crane, interviewed here by the Times
on the eve of his departure for New C
York, said the report that he was sen- |
teneed to imprisonment in Syria "probablyoriginally was In connection with *
the conviction of Dr. Shahbender, who S
saw me several times In Damascus."

m I
Mr. Crane declared that the people

in Palestine and Syria could not be '
reconciled to any kind of mandate. They
wanted their whole independence and
in this*were supported almost entirely '

by the Moslem world. There was a feel- a

iiiR there that there must be no further h
shrhikaire of Moslem territory. n
- "America," he continued. "Is Involved ij
In this thing; more than we have real-
J red . . . owing- tp this anti-western
drift our missionaries in that part of
he world are seriously menaced, many
of them have been drfv>cn out and our
ftreat educational enterprises are serijously threatened. America cannot rie[ttard this unconcernedly."

Mr. Crane condemned the Zionist
situation in Palestine, saying: the Zion-
1st Commission seemed to have mor>'
power than the authorized Government.
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